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FINANCIAL MARKET UPDATE IN BRIEF

FOREIGN EXCHANGE COLOMBO STOCK EXCHANGE

USD/LKR Range: 326.50 — 334.50 ASPI: 20,644.26 ¥ 0.81% (168.38)

S&P SL20: 5,851.23 ¥ 0.55% (32.27)

Market is volatile within this range, with both demand & supply forces Monday’s session closed down with a market turnover of Rs. 3.16 Bn.

presenting challenges to the market direction.

06.10.2026 Indicative Market levels Traded USD Volumes as at 05.10.2026

Buying Selling

usb 326.50 334.50 Cash 13.50

EUR 364.54 376.81 Tom 01.00

GBP 429.92 443.80 Spot 08.25

JPY 2.0608 2.1247 FWD 12.75

SGD 251.22 265.55

AUD 224.27 236.46

TREASURY BILL/BOND MARKET

The G-Sec market traded with a volume 5.56 Bn on 02.10.2026. Indicative T-bond rates closing levels were as follows.

15/03/2028 10.20%-10.40% Treasury Bill Market (Weighted Average Rates)
01/08/2030 11.15%11.20% Ui el L il
30.09.2026 23.09.2026
15/01/2033 11.75%-11.85%
91 days 09.25% 09.20%
*Strictly indicative and for information only 182 days 09.41% 09.37%
. (] . ('
364 days 09.95% 09.93%
LKR Bio Foreign Holding 02.10.2026 Foreign Holding 01.01.2026 Net Flow (YTD)
T-Bills & T-Bonds 196.93 141.36 55.57

MONEY MARKET AT A GLANCE

Net of Overnight SDF and SLF 72.86
As of 05.10.2026 (in LKR Bn) Net of Overnight Repo / (Rev Repo) 60.50
Overnight Market Liquidity 133.36 Overnight Liquidity Support Facility -
Term Liquidity 207.00
Overall Market Liquidity 340.36 Net of Term Repo / (Rev Repo) 207.00
Term Liquidity Support Facility -

8.80% - 9.02%
8.95% - 9.07%

Overnight Call Money Rates

Overnight Repurchase Rates

ECONOMIC INDICATORS

AWPLR as at 02.10.2026 11.04% Unemployment Rate (2026 — Q1) 3.70%
Inflation (YoY — September 2026 - CCPI) 8.00% Per Capita GDP-2025 USS 5,003
Inflation (YoY — August 2026 - NCPI) 8.10% Statutory Reserve Ratio (SRR) 2.00%
Official Reserves Assets (end Aug 2026) USS 6,905 Mn Trade Balance (Jan —July - 2026) (USS$6,506.9 Mn)
GDP Quarterly growth rate (2026 — Q2) 4.20% Total Outstanding Government Debt (End May 2026) 30,795.04 Bn




INTERNATIONAL MARKETS

The US Dollar Index (DXY) held around 102 on Tuesday, remaining near its strongest levels since April 2025 as the euro faced pressure from growing
political uncertainty and fiscal concerns across Europe. The common currency fell as much as 0.8% on Monday amid worries over elevated debt and
political deadlock in France, while an upcoming snap election in Spain added to headwinds. Surging Treasury yields also supported the dollar, with long-
term US bond yields reaching multi-decade highs amid a persistent global bond selloff. Additionally, ISM data indicated US services sector cost pressures
rose at their fastest pace in over four years. Meanwhile, markets price a 78% chance of the Fed holding interest rates steady this month following soft US
labor data.

The EUR/USD declined toward 1.1220 during early Asian trading on Tuesday, with the euro weakening near a 17-month low against the US dollar as
mounting regional fiscal and political troubles weighed heavily on sentiment. Spanish Prime Minister Pedro Sanchez called a snap election after Congress
rejected measures designed to address the nation's housing crisis. This political developments came on top of pre-existing investor anxiety regarding
France's fiscal outlook and broader political stability.

The GBP/USD pair extended its consolidative phase during Tuesday's Asian session, maintaining trade above 1.3200 and staying within its established
two-week range. Investors continue pricing in tighter monetary policy from the Bank of England due to persistent inflation driven by elevated energy
prices, which underpins the British pound. Meanwhile, the US dollar paused for a breather following its rally to the highest level since April 2025,
providing additional support for the GBP/USD pair.

The AUD/USD held below $0.70 after rebounding from multi-month lows, drawing indirect support from weakness in the euro and New Zealand dollar.
Euro selling, spurred by French fiscal concerns and political uncertainty, pushed the single currency to late-2024 lows while lifting the Aussie against the
kiwi. Domestically, consumer sentiment fell for a second month due to higher fuel costs, rate hikes, and declining housing prices. Although the Reserve
Bank of Australia raised rates to 4.6% in September, softer August inflation and lower oil prices led markets to price a November hold before potential
early-next-year tightening.

The USD/JPY traded flat around 157.9 per dollar on Tuesday, remaining range-bound as Prime Minister Sanae Takaichi advanced expansionary fiscal
plans despite concerns over currency weakness. In her address, Takaichi pledged to lower food consumption taxes while reassuring markets that funding
would avoid new debt issuance. Meanwhile, investors awaited key Japanese economic releases, including August wage growth, current account balance,
and household spending. Furthermore, the Bank of Japan’s September summary of opinions highlighted inflation concerns above 2%, raising prospects of
another rate increase this year without confirming specific timing.

MARKET INFORMATION AS AT 06.10.2026 CME SECURED OVERNIGHT OFFER RATE AS OF 05.10.2026

Currency Pair Cross Rate Resistance Support Tenor UsD
EUR/USD 1.1220 1.1267 1.1167 O/N SOFR 3.88000
USD/JPY 157.97 158.30 157.44 01 Month 3.91411
GBP/USD 1.3220 1.3250 1.3189 03 Month 2.01795
AUD/USD 0.6975 0.6999 0.6942 06 Months 2.16768
USD/SGD 1.2792 1.2818 1.2777 12 Months 4.45338
USD/INR 96.37 96.44 96.17
COMMODITIES
Commodities Unit Prices Prevu?us Day In the energy markets, Oil prices edged down on Tuesday as resilient Middle
Prices Eastern crude exports and a G7 emergency stockpile release eased supply
Gold USDS per ounce 4,134.18 4,142.21 concerns, though attacks by Yemen's Houthis on Saudi targets kept traders
- wary of risks to Gulf supplies.
Oil (Brent) USDS per Barrel 100.71 101.48
Aluminum HG USDS per MT 3,127.00 3,100.50 Brent crude futures lost 4 cents to $100.28 a barrel by 0003 GMT, while US
1 0,
Copper USDS per MT 14,420.00 14,258.50 \éVestlTexas Intermediate crude futures fell 11 cents, or 0.1%, to $89.33 a
arre
Cotton usD¢ /lb 80.61 79.14
Sugar usDe¢ /lb 20.73 19.93 Gold prices eased on Tuesday, pressured by a firmer US dollar and rising
Treasury yields, though losses were limited by easing expectations of a
CBT Wheat UsD¢ /bu 690.75 686.25 Federal Reserve interest rate hike this month.
SGX Rubber USD$/100 KG 260.10 259.80
Spot gold slipped 0.3% to $4,128.69 per ounce by 0155 GMT. US gold futures
POLICY RATES were little changed at $4,156.00.
LKR Overnight Policy Rate (OPR) 8.75%
USD Fed Funds Target Range Rate 3.75% - 4.00% ECONOMIC CALENDAR - 06.10.2026
EUR Deposit facility Rate 2.65% GMT | Details
18:00 USD — Trade Balance
GBP Policy Rate 3.75%
AUD Official Cash Rate 4.60%
JPY Official Cash Rate 1.25% -

This material is for your information only. Commercial Bank of Ceylon PLC does not accept any responsibility for the accuracy or completeness of above and any loss arising from any use of this information.



