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FINANCIAL MARKET UPDATE IN BRIEF

FOREIGN EXCHANGE COLOMBO STOCK EXCHANGE

USD/LKR Range: 325.75 - 333.75 ASPI: 21,405.62 ¥ 0.05% (10.95)

S&P SL20: 6,019.25V¥0.02% (1.13)

The market continues to face sustained downward pressure, weighed by Thursday’s session closed down with a market turnover of Rs. 1.5 Bn.

subdued demand from importers.

20.08.2026 Indicative Market levels Traded USD Volumes as at 19.08.2026

Buying Selling

usb 325.75 333.75 Cash 18.15

EUR 379.25 391.91 Tom 04.00

GBP 442.87 457.09 Spot 76.00

JPY 2.0425 2.1059 FWD 39.35

SGD 252.43 266.90

AUD 229.17 241.47

TREASURY BILL/BOND MARKET

The G-Sec market traded with a volume 26.24 Bn on 20.08.2026. Indicative T-bond rates closing levels were as follows.

15/03/2028 09.95%-10.05% Treasury Bill Market (Weighted Average Rates)
01/08/2030 10.80%-10.90% Ui el L il
19.08.2026 12.08.2026
15/01/2033 11.40%-11.50%
91 days 09.22% 09.77%
*Strictly indicative and for information only 182 days 09.60% 09.99%
. (] . (]
364 days 09.91% 10.19%
LKR Bio Foreign Holding 13.08.2026 Foreign Holding 01.01.2026 Net Flow (YTD)
T-Bills & T-Bonds 194.20 141.36 52.84

MONEY MARKET AT A GLANCE

Net of Overnight SDF and SLF 71.45
As of 20.08.2026 (in LKR Bn) Net of Overnight Repo / (Rev Repo) 38.80
Overnight Market Liquidity 110.25 Overnight Liquidity Support Facility -
Term Liquidity 190.00
Overall Market Liquidity 300.25 Net of Term Repo / (Rev Repo) 190.00
Term Liquidity Support Facility -

8.70% - 8.80%
8.80% - 8.90%

Overnight Call Money Rates

Overnight Repurchase Rates

ECONOMIC INDICATORS

AWPLR as at 14.08.2026 10.95% Unemployment Rate (2026 — Q1) 3.70%
Inflation (YoY —July 2026 - CCPI) 7.30% Per Capita GDP-2025 USS 5,003
Inflation (YoY— June 2026 - NCPI) 6.50% Statutory Reserve Ratio (SRR) 2.00%

Official Reserves Assets (end July 2026) USS 6,591 Mn Trade Balance (Jan —June - 2026) (USS 5,489.3 Mn)
GDP Quarterly growth rate (2026 — Q1) 5.10% Total Outstanding Government Debt (End Mar 2026) 30,193.18 Bn




INTERNATIONAL MARKETS

The US Dollar Index (DXY) hovered around 98.8 on Friday, set to lose nearly 1% for the week as the US government’s bond buyback plan fueled volatility
and shifted demand toward safe haven assets. The index dropped sharply Wednesday after the Treasury announced larger debt buybacks to contain
borrowing costs. Long term yields initially fell but rebounded the next day amid doubts the plan offered only temporary relief. Rising US debt concerns
made the dollar less appealing to investors. Meanwhile, higher oil prices, driven by impending US sanctions against Iran, added to inflation worries,
further weighing on sentiment toward the greenback.

The EUR/USD extended its strength for a third straight day, trading near 1.17 during Asian hours on Friday. The Euro gained against the US Dollar,
supported by solid regional economic fundamentals. Investors awaited Germany’s HCOB PMI and broader Eurozone data for further guidance. Rising
European natural gas prices, driven by Middle East supply shortages, sustained inflationary pressures. These elevated costs are expected to push the
European Central Bank toward continued interest rate hikes throughout the year. Overall, the pair's momentum reflected both strong Eurozone
fundamentals and persistent inflation risks, reinforcing expectations of a hawkish ECB stance in the months ahead.

The GBP/USD strengthened near 1.3645 during early Asian trading on Friday as the US Dollar softened amid fading Federal Reserve rate hike
expectations. The Bank of England is widely expected to keep interest rates steady at 3.75% for the remainder of the year, according to a Reuters poll of
economists. Traders awaited July UK Retail Sales data for further guidance on the rate outlook. Economists forecast a 0.5% monthly decline, following
June’s 1.0% increase. A weaker than expected result could weigh on sentiment and drag the Cable lower in the near term, highlighting the pair’s
sensitivity to upcoming UK economic indicators.

The AUD/USD advanced toward 0.7135 in Asian trading Friday as the US Dollar weakened, set for a weekly loss after markets viewed the Treasury’s bond
buyback plan as only a temporary fix. The softer dollar offset pressure from weaker Australian labor data, which showed June employment fell and
unemployment rose to 4.5%, a near five year high. Still, the figures were not weak enough to erase expectations of further RBA tightening. Markets price
just a 13% chance of a hike to 4.6% next month but about 68% by February. Meanwhile, Middle East tensions kept oil prices elevated, sustaining inflation
risks.

The USD/JPY held near 159 per dollar on Friday after a volatile week, as inflation accelerated for the second straight month, strengthening expectations
of a Bank of Japan rate hike. Markets speculated on a possible move in September, with Governor Kazuo Ueda signaling faster policy normalization. The
yen briefly jumped nearly 1% Wednesday after the US Treasury announced larger debt buybacks to contain borrowing costs. Despite short-term gains,
the currency remained under longer term pressure from wide interest rate differentials, mounting fiscal concerns, and elevated energy and import costs,
underscoring persistent challenges for Japan’s monetary authorities.

MARKET INFORMATION AS AT 21.08.2026 CME SECURED OVERNIGHT OFFER RATE AS OF 20.08.2026

Currency Pair Cross Rate Resistance Support Tenor UsD
EUR/USD 1.1697 1.1714 1.1675 O/N SOFR 3.62000
USD/JPY 158.95 159.44 158.73 01 Month 3.65872
GBP/USD 1.3648 1.3673 1.3598 03 Month 3.74064
AUD/USD 0.7141 0.7158 0.7084 06 Months 3.84201
USD/SGD 1.2697 1.2733 1.2662 12 Months 3.98834
USD/INR 95.70 95.81 95.51
COMMODITIES
Commodities Unit Prices Prevu?us Day In the energy markets, oil prices were little changed on Friday, but were on
Prices track for a second weekly rise as the stalemated U.S.-lran war continues to
Gold USDS per ounce 4,527.33 4,492.00 disrupt supply from the key Middle East producing region.
Qil (Brent) USDS per Barrel 93.77 92.04
Brent crude futures rose 4 cents to $93.82 a barrel by 0142 GMT, after
Aluminum HG USDS per MT 3,205.00 3,227.50 climbing 2.4% in the previous session. U.S. West Texas Intermediate crude
. o o - )
Copper USDS per MT 14,036.50 14,049.50 futures slipped 6 cents to $86.78 a barrel, after climbing 2.3% in the prior
session.
Cotton usD¢ /lb 88.93 88.03
Sugar usDe¢ /lb 17.52 17.55 Gold prices edged higher on Friday and were on track for a third consecutive
weekly gain, supported by a weaker dollar and U.S. Treasury's bond buyback
CBT Wheat usD¢ /bu 700.75 697.25 move.
SGX Rubber USD$/100 KG 232.30 229.30
Spot gold was up 0.5% at $4,540.18 per ounce by 0254 GMT, after hitting its
POLICY RATES highest level since early June in the previous session. Prices have climbed 3.6%
LKR Overnight Policy Rate (OPR) 8.75% so far this week. U.S. gold futures rose 0.6% to $4,596.60.
USD Fed Funds Target Range Rate 3.50% - 3.75% ECONOMIC CALENDAR - 21.08.2026
EUR Deposit facility Rate 2.40% GMT | Details
13:45 USD - S&P Global Services PMI (Aug)
GBP Policy Rate 3.75%
AUD Official Cash Rate 4.35%
JPY Official Cash Rate 1.00% -

This material is for your information only. Commercial Bank of Ceylon PLC does not accept any responsibility for the accuracy or completeness of above and any loss arising from any use of this information.



